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A plan for a strong and resilient sovereign defence industrial base

Australia’s defence industry supports over 100,000
Australian jobs. It is an essential partner in keeping
Australians safe at home, secure in the world and

employed in well-paid, high skill jobs.

The Defence Industry Development Strategy (the
Strategy) establishes the framework and principles
for our defence industry policy to reflect our strategic

circumstances as outlined in the Defence Strategic

Review.

The Defence Strategic Review highlighted the need to
move from a joint and balanced Australian Defence
Force (ADF) to an integrated and focused ADF because
of the contemporary challenges which Australia

faces. This shift to a focused ADF will also require our

industrial base to become more focused.

The Strategy details how the Government will develop
the sovereign defence industrial base that will meet our
national security requirements and deliver a focused
sovereign defence industrial base — one that can deliver
outcomes for the Government and Defence during a

time of need or crisis.

Developing the sovereign defence industrial base
Australia needs to meet our strategic circumstances
requires targeted industrial development in areas of
strategic priority. Defence will support businesses to
increase their scale and competitiveness to enable
them to deliver Sovereign Defence Industrial Priorities

(SDIPs).
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A plan for a strong and resilient sovereign deWial base

This will be done by:

» $183.8 million in grants to support Australian small

and medium businesses.
» Simplifying procurement processes.

» Supporting the development and retention of a

skilled workforce.

» Growing an internationally competitive industrial

base through exports.
» Increasing the security posture of our industrial base.

» Where appropriate, mandating the use of critical

Australian businesses in Defence projects.

The strategic circumstances outlined in the Defence
Strategic Review mean we must take a more holistic
view of how we define industrial sovereignty. This

moves beyond the narrow lens of using Australian-

ownership alone to define the sovereign defence
industrial base to a focus on businesses with an //
industrial capability in Australia. This includes
employing a workforce, having access to intellectual
property and the infrastructure needed to operate in
Australia.
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