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Fig. II-2-5-1  Comparison between FY2009 Budget and FY2010 Budget
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- 20.2 (- 0.4%)

7.8 (0.4%)
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- 50.0 (- 1.7%)
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FY2009Category

4,702.8 billion

2,077.3 billion

2,625.5 billion

2,994.3 billion

1,699.0 billion

1,295.2 billion

Annual expenditure¹

Future Obligation 

Personnel and food provision expenses

Material expenses

New Contracts

Previous Contracts

Note  1: Does not include SACO-related expense, nor U.S. forces realignment-related expenses (portion meant to 
reduce the burden on the local community). If these are included, the figures are 4,774.1 billion yen for 
FY2009 and 4,790.3 billion yen for FY2010. 
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Fig. II-2-5-2  Trend of Defense-Related Expenditures over the Past Ten Years
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Note: Does not include SACO-related expenses, or U.S. forces realignment-related expenses (portion meant to 
reduce the burden on the local community).
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Fig. II-2-5-3  Structure of Defense-Related Expenditures

Structure of Defense-Related Expenditures

Annual expenditure

Defense-related expenditures are broadly classified into personnel and food provision expenses 
and material expenses (operating expenses). Material expenses (operating expenses) are further 
classified into obligatory outlay expenses and general material expenses (activity expenses).

Personnel and food 
provision expenses  
Material expenses 
(operating expenses)

Obligatory outlay 
expenses  
General material 
expenses 
(activity expenses)

Expenses relating to wages for personnel, retirement allowance, meals in 
barracks, etc.  
Expenses relating to procurement; repair and upgrading of equipment; 
purchase of oil; education and training of staff; facilities improvement; 
barracks expenses such as lighting, heating, water and supplies; 
technology research and development; cost-sharing for the stationing of 
USFJ; and expenses related to measures to alleviate the burden on local 
communities hosting U.S. bases in Japan  
Expenses paid in FY2010 based on contracts made before FY2009

  
Expenses paid in FY2010 based on contracts made in FY2010

Amount of future obligation

In the improvement of defense capabilities, it is common for multiple years to be required in areas 
like the procurement of equipment, and upgrading of facilities. Consequently, a procedure is 
undertaken whereby a contract that extends for multiple years is arranged (five years in principle), 
and the government promises in advance at the time of the agreement, to make payment at a fixed 
time in the future.
Future obligation refers to the sum of money to be paid in the following year and beyond based 
contracts like this which extend for multiple years.

Example: 
Case in which 10 billion yen of equipment is procured under a contract to run for four years

FY2010 FY2011 FY2012

Future obligation (9 billion yen)

Amount of contract (10 billion yen)

FY2013

Contract Payment

Paid in part 
(1 billion yen)

General material
expenses

Obligatory outlay 
expenses

Obligatory outlay 
expenses

Obligatory outlay 
expenses

Paid in part 
(1 billion yen)

Paid in part 
(2 billion yen)

Remaining sum paid 
(6 billion yen)
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Type 99 155mm self-propelled howitzer

Modernized and improved F-15 Eagle

Escort vessel Ise at its launch ceremony
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Fig. II-2-5-4  Relation between Annual Expenditure and New Future Obligation
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Defense-related expenditures looked at in terms of 
budget expenditure, personnel and food provision 
expenses and obligatory outlay expenses, both of 
which are mandatory expenses account for 80% or 
more of the total. 
Meanwhile, general material expenses which are an 
activity expense account for around 20% of the total. 
Of this, mandatory expenses such as expenses for 
base measures account for more than 40%.
In this way, defense-related expenses are structured 
in a way that makes it difficult to change the 
breakdown substantially within a single fiscal year.
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Fig. II-2-5-5  Breakdown of Defense-Related Expenditures

General materials
19.7% (9,225)

1. (  ) is budget amount, unit: ¥100 million.
2. In addition to this, there are 16.9 billion yen of SACO-related expenses, and 90.9 billion yen of U.S. forces 

realignment-related expenses (portion meant to reduce the burden on the local community).
3. For example of use breakdown, refer to Reference 21.
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food provision
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Obligatory outlays
35.8% (16,750)

By expense
By

organization
By

purpose
of use

Other
17.1% (7,991)

Other 1.6%
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MSDF
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GSDF
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(17,439) Personnel
and food
provision
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Maintenance, etc.
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Procurement of 
equipment, etc.

16.5% 

Base measures 9.3%
R&D 3.4%Facility development 2.9%

Notes: 
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Fig. II-2-5-6  Defense Expenses of Major Countries (FY2008)

Notes: 1. Defense expenses are from each country’s public documents. The dollar 
exchange rate uses purchasing power parity (OECD publication). US$1 = 
116 yen = 0.662 pounds = 0.858 euros (Germany) = 0.919 euros (France).

2. Populations are from the State of World Population, GDP figures are from 
the Japanese Ministry of Foreign Affairs Major Economic Indicators, etc. 
Japan’s population is from the Monthly Report of Current Population 
Estimates (Ministry of International Affairs and Communications 
publication).

3. U. S. defense expenses are the narrow definition of expenditures, according 
to the FY2009 Historical Tables.

Defense expense (unit: $ million)  
Per capita defense expense (unit: $)
Defense expense as % of GDP

Japan

40,884

320

0.9
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Fig. II-2-5-7  Changes in Defense Expenditures Over the Past Ten Years
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Russia 8.63 times

China 3.92 times

U.S. 2.26 times
ROK 2.04 times
Australia 1.97 times
Main EU countries 1.31 times
Japan 0.96 times

(FY)2009200820072006200520042003200220012000
Notes: 1. Created based on the defense expenditures published by each country.

2. These are numerical values obtained by simple calculation of the ratio between the defense expenditures each year, with the FY2000 value 
as 1 (times) (truncated to two decimal places).

3. The definition and breakdown of the defense expenditures of each country is not necessarily clear. As we must take into account various 
factors such as foreign exchange fluctuations and price levels of each country, it is very difficult to draw a comparison of defense 
budgets or expenditures among the countries.

4. The figures for main EU countries were calculated based on the sum total of the defense expenditures of the United Kingdom, France, 
and Germany. (Since France and Germany converted to the euro in 2002, it was newly calculated with 2002 as 1).

5. See Reference 22.


