UNCLASSI FI ED

FY 2007 RDT&E, N BUDGET | TEM JUSTI FI CATI ON SHEET DATE: Feb 2006
Exhibit R-2

BUDGET ACTIVITY: 06
PROGRAM ELEMENT: 0605865N
PROGRAM ELEMENT TI TLE: OPERATI ONAL TEST AND EVALUATI ON CAPABI LI TY

COST: (Dollars in Thousands)

Project FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011
Nunber Act ual Esti mat e Esti mat e Esti mat e Esti mat e Esti mat e Esti mat e
& Title
Tot al 12,904 12, 908 11, 532 11, 948 12,213 12, 481 12, 756
PE

0831 OPERATI ONAL TEST & EVALUATI ON FORCE ( OPTEVFOR) SUPPORT

12, 435 12, 425 11, 065 11, 463 11, 718 11, 975 12, 239
2923 NAVY JT&E SUPPORT
469 483 467 485 495 506 517

A. M SSI ON DESCRI PTI ON AND BUDGET | TEM JUSTI FI CATION:  This program el enent provi des Commander, Operational
Test and Eval uation Force (COMOPTEVFOR) general support funding. This funding ensures COMOPTEVFOR conpli ance
with U S Code Title 10 as well as Secretary of Defense (SECDEF) and Secretary of the Navy (SECNAV) directives
to conduct independent operational testing and evaluation. This funding is used for planning, conducting, and
reporting on the operational effectiveness and suitability of new and i nproved systens and recomrendi ng fl eet
usage to the Chief of Naval Operations (CNO . Funding is also used to support the CNO s Sea Power 21
initiative through support and involvenent in Sea Trial and Sea Enterprise, which requires greater technical
expertise to assess technological maturity and viability of analysis tools and techniques. The CNO has a
continui ng need for expeditious and efficient conduct of operational test and eval uation (OT&E) by COVOPTEVFOR
in support of training and equi pping fleet forces. OI&E issues have direct |long-term Navy-wi de inplications
on the Fleet’'s readi ness and war fighting capability. Rapid advances in technol ogy, changes in fleet tactics,
and i ncreased conpl exity of weapons systens and platforns, conbined with reductions in manpower, force
structure, and budgets have created an increased need for technical and operational analyses that are

sophi sticated and tinely in order to ensure an optimal return on investnent of Navy resources. Funding is

al so provided for Navy support of the Ofice of the Secretary of Defense (OSD) sponsored Joint Test and

Eval uati on (JT&E) program
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B. PROGRAM CHANGE SUMVARY

FY 2005 FY 2006 FY 2007
FY 2006 President's Budget Subm ssion 12,917 13,101 12,150
Congressi onal Undistributed Reducti ons/ Resci ssions -10 -193 0
Functional Realignment for OPNAV Program Support Costs 0 0 -235
FY 2005 SBIR -6 0 0
Pay Rai se Adj ust nent 0 0 109
Program Adj ust ment s 3 0 -548
Rat e Adj ustnments 0 0 56
FY 2007 President's Budget Subm ssion 12,904 12,908 11, 532

PROCGRAM CHANGE SUMVARY EXPLANATI ON
Techni cal : Not applicable.

Schedul e: Not applicable.

C. OTHER PROGRAM FUNDI NG SUMVARY
Not appli cabl e.

D. ACQUI SI TI ON STRATEGY:
Not appl i cabl e.

E. PERFORMANCE METRI CS

As indicated in section A above, funding within this program el ement provides for core headquarters operations
and support costs related to required operational testing and evaluation (T&E) conducted in support of Navy
acqui sition prograns. The preponderance of funding, specifically line item R0O831, provides for the annua
operations and support for, and the day to day operations of, the staff/headquarters of Commander Operationa
Test and Eval uation Force (COMOPTEVFOR), |ocated in Norfolk, Virginia. (Pursuant to DoD Financial Managenent
Regul ati ons and Navy financial policy guidance, as a T& activity, COMOPTEVFOR s annual support costs are
funded via RDTEN vice OW; hence, and unlike nost RDTEN prograns, these funds provide for O&S costs typical of
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mlitary field commands/activities). Wthin the R0O831 |line item over half of the funding supports salaries
of assigned civilian personnel. The remaining funds provide for other routine support costs such as travel,
mai nt enance of real property, |IT support, supplies, and other overhead/ adm ni strative support costs. The
second line itemwi thin the PE, R2923, supports testing and evaluation of various Joint/rmulti-service prograns
in which the Navy shares responsibilities in support of the acquisition community. The primary netric used
within the programinvol ves support for schedul ed Navy acquisition programtesting and subsequent anal ysis and
reporting of results of testing to appropriate senior Navy acquisition officials and to the Navy chain of
command directly to the Chief of Naval Operations and various OPNAV/ SECNAV staff offices. The perfornmance
goal is nmet when all assigned/scheduled testing and reporting is supported each year. Specific test program
success i s neasured through analytic results of testing conducted throughout the year and constant interaction
with program offices, acquisition decision makers, OPNAV staff resource sponsor offices, OSD and ot her service
T&E offices/activities, and m scel |l aneous ot her custoner/stakeholders. Detailed commnd | evel performance
metrics are under review, the following netrics relate directly to the funding provided and are applicable to
current operations.

FYO05 FY06 FYo7
Civpers End Strength 73 80 80
Civpers Wrk Years 75 76 76
Nunmber of Tests Conducted 124 196 201
Nunber of Prograns Supported 480 492 504
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BUDGET ACTIVITY: 06
PROGRAM ELEMENT: 0605865N PROGRAM ELEMENT TI TLE: OPERATI ONAL TEST AND EVALUATI ON CAPABI LI TY
PROJECT NUMBER: 0831 PRQJECT Tl TLE: OPERATI ONAL TEST & EVALUATI ON FORCE ( OPTEVFOR) SUPPORT

COST: (Dollars in Thousands)

Project FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011
Nunber Act ual Estimate Estimate Estimate Estimate Estinate Estinmate
& Title
0831 OPERATI ONAL TEST & EVALUATI ON FORCE ( OPTEVFOR) SUPPORT

12, 435 12, 425 11, 065 11, 463 11, 718 11, 975 12, 239

A. M SSI ON DESCRI PTI ON AND BUDGET | TEM JUSTI FI CATION:  This project provides COMOPTEVFOR general support
funding. This funding ensures COMOPTEVFOR conpliance with U S. Code Title 10 as well as SECDEF and SECNAV
directives to conduct independent operational testing and evaluation. This funding is used for planning,
conducting, and reporting on the operational effectiveness and suitability of new and i nproved systenms and
recommendi ng fleet usage to the CNO. Funding is also used to support the CNO s Sea Power 21 initiative

t hrough support and involvenent in Sea Trial and Sea Enterprise, which requires greater technical expertise to

assess technological maturity and viability of analysis tools and techniques. The CNO has a conti nui hg need
for expeditious and efficient conduct of OT&E by COMOPTEVFOR in support of training and equipping fleet
forces. OT&E issues have direct |ong-term Navy-wi de inplications on the Fleet's readiness and war fighting
capability. Rapid advances in technol ogy, changes in fleet tactics, and increased conplexity of weapons
systens and platfornms, conmbined with reductions in manpower, force structure, and budgets have created an

i ncreased need for technical and operational analyses that are sophisticated and tinely to ensure an opti nal
return on investment of Navy resources.

B. ACCOVPLI SHVENTS/ PLANNED PROGRAM

FY 2005 FY 2006 FY 2007
OPTEVFOR SUPPORT 12, 435 12, 425 11, 065

FY 2005 Acconplishnents:

e Continued to operationally test and eval uate CNO projects commensurate with authorized funding |evel.

e Mintained level of effort associated with the DoD 5000-acqui sition gui dance, which requires increased
COMOPTEVFOR i nvol verrent in early operational assessnents, devel opmental testing, advanced concept technol ogy
denonstrations, and advanced technol ogy denpnstrations.
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e Supported the CNO s Sea Power 21 initiatives through continuous participation in Sea Trial and Sea
Enterprise efforts.

FY 2006 Pl ans:

e Continue to operationally test and eval uate CNO projects comensurate with authorized funding I evel.

e Continue to maintain |evel of effort associated with the DoD 5000-acqui sition gui dance, which requires

i ncreased COMOPTEVFOR invol venment in early operational assessnents, devel opnental testing, advanced concept
technol ogy denonstrations, and advanced technol ogy denobnstrati ons.

e Support the CNO s Sea Power 21 initiatives through continuous participation in Sea Trial and Sea Enterprise
efforts.

FY 2007 Pl ans:

e Continue to operationally test and eval uate CNO projects comrensurate with authorized funding I evel.

e Continue to maintain |evel of effort associated with the DoD 5000-acqui sition gui dance, which requires

i ncreased COMOPTEVFOR invol venment in early operational assessnents, devel opnental testing, advanced concept
technol ogy denonstrations, and advanced technol ogy denobnstrati ons.

e Support the CNO s Sea Power 21 initiatives through continuous participation in Sea Trial and Sea Enterprise
efforts.

C. OTHER PROGRAM FUNDI NG SUMVARY
Not appli cabl e.

D. ACQUI SI TI ON STRATEGY:
Not appl i cabl e.
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BUDGET ACTIVITY: 06
PROGRAM ELEMENT: 0605865N PROGRAM ELEMENT TI TLE: OPERATI ONAL TEST AND EVALUATI ON CAPABI LI TY

PROJECT NUMBER: 2923 PROJIECT TI TLE: NAVY JT&E SUPPORT

Project FY 2005 FY 2006 FY 2007 FY 2008 FY 2009 FY 2010 FY 2011
Nurmber  Act ual Estimate Estimate Estinmate Estimate Estinmate Estinmate
& Title
2923 NAVY JT&E SUPPORT

469 483 467 485 495 506 517

A. M SSI ON DESCRI PTI ON AND BUDGET | TEM JUSTI FI CATION:  This project provides funding for Navy support of the
OSD- sponsored (JT&E) program This funding covers cost associated with facilities, personnel, and

admi ni strative support for T&E-focused Navy-led Joint Feasibility Studies and Joint Tests to ensure Navy
conpliance with requirenments established by directive fromthe SecDef to carry out the JT&E program The
funding is used for planning, conducting, and reporting of the results of T&E-focused JT&E projects to assess
the interoperability of recommendations on inprovenents in joint technical and operational concepts, to

eval uate and validate testing methodol ogi es having nmulti-service application, to assess technical or
operational performance of interrelated and/or interacting systens under realistic joint operationa
conditions, and to provide data fromjoint field tests and exercises with which to validate nodels,

simul ations, and test beds. This funding is essential for Navy participation with the other services in these
critical joint areas.

B. ACCOWVPLI SHVENTS/ PLANNED PROGRAM

FY 2005 FY 2006 FY 2007
JO NT TEST & EVALUATI ON 469 483 467

FY 2005 Acconplishnents:
e Continued to support JT&E projects as directed by the JT&E Seni or Advi sory Council
FY 2006 Pl ans:

e Continue to support JT&E projects as directed by the JT&E Seni or Advi sory Counci l
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PROJECT NUMBER: 2923 PROJIECT TI TLE: NAVY JT&E SUPPORT

FY 2007 Pl ans:
e Continue to support JT&E projects as directed by the JT&E Seni or Advi sory Council.

C. OTHER PROGRAM FUNDI NG SUMVARY
Not appli cabl e.

D. ACQUI SI TI ON STRATEGY:
Not appl i cabl e.
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